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English Translation of Report Originally Issued in Chinese

Report of Independent Auditors

The Board of Directors
Cathay Securities Investment Trust Co., Ltd.

Opinion

We have audited the accompanying consolidated balance sheets of Cathay Securities Investment
Trust Co., Ltd. (“the Company”) and its subsidiaries as of 31 December 2018 and 2017, and the
related consolidated statements of comprehensive income, changes in equity and cash flows for the
years ended 31 December 2018 and 2017, and notes to the consolidated financial statements,
including the summary of significant accounting policies.

In our opinion, based on our audits, the consolidated financial statements referred to above present
fairly, in all material respects, the financial position of the Company and its subsidiaries as of 31
December 2018 and 31 December 2017, and the consolidated financial performance and cash flows
for the years ended 31 December 2018 and 2017, in conformity with the requirements of the
Regulations Governing Securities Investment Trust Enterprises and International Financial Reporting
Standards, International Accounting Standards, Interpretations developed by the International
Financial Reporting Interpretations Committee or the former Standing Interpretations Committee as
endorsed and became effective by Financial Supervisory Commission (“FSC”) of the Republic of
China (“the ROC”).

Basis for Opinion

We conducted our audits in accordance with “Rules Governing Auditing and Attestation of
Financial Statements by Certified Public Accountants” and auditing standards generally accepted in
the ROC. Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Company and its subsidiaries in accordance with the Norm of Professional Ethics
for Certified Public Accountant of the ROC (“the Norm”), and we have fulfilled our other ethical
responsibilities in accordance with the Norm. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of 2018 consolidated financial statements. These matters were addressed in the context of
our audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters.

A member firm of Ernst & Young Global Limited
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Management Fee Revenue

The management fee revenue shall refer to the fee charged from managing securities investment trust
funds, futures trust funds, and discretionary investment services account. The management fee
revenue was significant to the Company’s consolidated financial statements and were therefore
considered as a key audit matter in our audit.

With respect to the Company and its subsidiaries’ management fee revenue, we performed the
following audit procedures, including but not limited to: evaluating the appropriateness of the
accounting policy about management fee revenue, and performing tests of control during internal
control audit as well as selecting samples to re-test management fee revenue.

We also considered the appropriateness of the management fee revenues disclosure as referred to
Notes IV, VI, and VII in the consolidated financial statements.

Emphasis of Matter — Applying for New Accounting Standards

We draw attention to Note III of the consolidated financial statements, which describes the Company
and its subsidiaries applied for the International Financial Reporting Standard 9, “Financial
Instruments” and 15, “Revenue from Contracts with Customers” starting from January 1, 2018, and
elected not to restate the consolidated financial statements for prior periods. Our opinion is not
modified in respect of this matter.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with the requirements of the Regulations Governing Securities Investment
Trust Enterprises and International Financial Reporting Standards, International Accounting
Standards, Interpretations developed by the International Financial Reporting Interpretations
Committee or the former Standing Interpretations Committee as endorsed and became effective by
FSC of the ROC and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the ability
to continue as a going concern of the Company and its subsidiaries, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company and its subsidiaries or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance, including audit committee or supervisors, are responsible for
overseeing the financial reporting process of the Company and its subsidiaries.

A member firm of Ernst & Young Global Limited 4





















































































































































































































